2 AP P 2 12 S
[#& ] R K - &R R4 - #HA&(Wolf-Georg Ringe) ™  Z
BATIRTT Lk #F

B OB, A TSR RS AR TR T, AR R B,
ik AR AR TR B B R AT A AR A8 77 KRB 2 8] e @ 3 R0 AR 2 Ao i 8] 06 2
(ESE) FlIAB #9474, AR T Lk, AXIE T EFATH T RRAREBTHLE
Vet B — AR AR B R AT R AL, AP T B G A4 0 Bk R U R
BB 5 P AT M 6 KR A, AR R A G SR T R H T, R R &
R = E A IAMBR R LRI A BRIR AT L —
183, S KT H — A R R 5 SRR B T L IR R AR AR
T A B, VAL AR A B K S HARH LN E S R AR T
F & LR A —F R H RN 2, A RA I TWRAR T H e E3, R atA T4
EHALERA RR AARFNNBEGRESEZFARRTHEL T BHEKX
R Fp, AXIGE, 5ALENMA EFQIERFLE 7 XA, BT H 5097
Bal g AR, Bl R BETHEEEZF N UHE—H L L EF2h Koy

o KX AP RRKAY 2022 EHERTAT AR LA FTBRETLUEEFT N EEARHFL
(2022QNPY39) s kR A% 202 £H KA BER PR TR LA LRI HHRELXTEERTHES L
RHF %" (GRSIYGGO13) ;2022 £ EH V54 H R AF R RM L ARA W HE A RWRTH D ERARME 5 X R
B0 (2022B12) ; 7] 353 2021 45 vk 6 3 2 5 ok £ 50 5 5080 SURHAE TR B J6 i 1 B AR A B o BT 4 94 58 ok £ 7] B AT
%" (21SFBA050) ; [ 53 & B2 36 4 Y B — AL B * 6 37 58 3 R Mo v 37 2490 A 97 AL B 32 9 5 4 M
B (1TBEX102) . B K& A(A T HBER) &7 k.

o BETERYEEFRAES SRR,

oo PRREKFEEGERIT, EFH A,
seex PRREAFEFEFFAL,

O SN E LTS CEN L e LT S LE NS LT LN SIS LT
TR 2 1 # F SR BE T AT T 4, B ROR AR B R 36 B KL SR R M R AT R X R
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K, 1 R A G FRAGTRBARAE, I, ERTH F ke IF 4 R 2R B %0 R AR A
AR B5AL AR, RATI AW EEA], B B AL R AN 5] Bk R FBAAR B, Bk, 4EfT
W B E B AR AR T K AR S e IR A

KB THEE HREASENEBE ABRTH TARTY MHETH
B H R

—.5l

i

(=N I B ST I S S OB B U i o 7 B AN e /NI R L
( Environment, Social and Governance , ESG) #7544 A 2\ 5] [ 76 FEAAR 2 F T 451K 2 .
— B ARIKT T IZ AT B AETRUR B A R T A B A 2 i e A A TR ) T R
FEEEAER . B, ZE T Y /A MG AIL I RERT , B AT DAE ok R v b 43 T B Ak
SR A AT M

R T SIS A X — B AR, BRI eI B S8 50 1 A wl 4 2 i A
JERETT o AN, B ) o 2 AN B AR TE % S8 K S5 1 HR T L, 1620 ) 38 = o e it
ESG HFRRMEATAEY 55— A AL 58 B 5 2l PR e M b e 5 @
WEAN A BN 43R Z SRR B = U SORAE A N ()8 LT U], DA T £ fiff BLAS 45 ¢ 2
ARG YR P IESK ESG ARl It 9k #8 H2 5 BUR (engagement policies ) @

SR IBAAAE ) — 538 B T DASE B RAF I AT 3 m] Rl , BRI KI5 %%
BRG], FEat LrYJUAE R, %838 = 0 T Rl 2 JRAB T B 1 TP R A 13
e, b i S BRI 2 ESG ik 3 SCE AW ES | BIVXT i 35 4 RN A £ b 30T
T — AR b S e T 45098 20 W) () B2 oAl o BT Bt i e ok . (B A AP
AR BT I , B3l 450 0% 4 45 BBk 4 RN 5E &) 0T 52 &) Bk 4 (Exchange Traded Funds,
ETF) Wi A 13X —4741, I FLidad 2 57 FF e 28 516 sl sl SRR 32 % st 4 1 7 X

O AEE,HMLEEFLSNIFNBAMEH T RATEE Y NG EH 8y Caremark X %, RAZ R EE R K
— AW E L AT T R, T H N A B A XK 5 T https://ec. europa. eu/info/law/better-
regulation/have-your-say/initiatives/12548 — Sustainable-corporate-governance/public-consultation_en,,

Q@ Plin, EEE, LW SR —FF LM, DL # A B B R A K B KR (Aktiengesetz § 87a
[ AktG; Stock Corporation Act] ). Bk, 7 K FH 084 i, L& o fEAHF T, See Jean McGuire et al. ,
Do Contracts Make Them Care? The Impact of CEO Compensation Design on Corporate Social Performance, 157 J. Bus.
Ethics 375 (2019).

® ARy FRIEE AN, £ RN 2020 FRAK L@ ESG ARk, £ LM AW EZ R &, THE UK
STEWARDSHIP CODE 2020, https://www. frc. org. uk/investors/uk-stewardship-code ,
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S 2 TR

— SO R AP R AT T T B AT RSV E R IR BEAS L, X T RS TR
T AMEAE. A EPRE ALK, B2 H AT ma g, VXA EE -
THEE . EWL, EH NN, ESC 2 HREBARA Jy IR {23 7] if B BN AT HE
SALIIARRTT ) K e o S50 b B WIIERW], S LU AL T 5 S 307 9 5 H AL
PR T AR L, 0 £ RS A R 2 A0 2 BN, B 2 s e T AR R
A2 1 R SR 11 B SR RS S S, AN <R AL R P ARvE . BeAh , B0 7 Ik
AP A RIS HNE AR EARRE R S AL i A, A 25| KA E R, [F) i b 2k
NRIBSRFA AR R o PRI, BT 0 SRR O PR T BAT e b R SR

ARSCGEIR BT 25 "B T Bl A "G BRI 55 75 T L ESG AIA] 5221
AR S R BREIC R X — U P B4R =1 T
XA BAR S SR, RS IE 5T 38 5K 1) ESG B IS mlk B AH— 2, B
Fra AT 2RI — W X — IR TR Pra A i g a s o & mhZ 5
FEUHR ERARTSE . 26001 /41 ESG 2 519 25 RIE A AO T A 7] 25 2
AP Z Bl AR AN A B o 2EH N, 3 48 [T A A 3 Al s HAT DU AL
EAES TR Bl R SR, dt—Fh N FE TR ML, A7 B FHEBR A B
AR SPE R £ o S L NS/ B — BB WA B R RS T R

—.ESG 2 FHIE

M T7 AR, A28 T 1m) 5 Al $R 25 5 J U 1) ) SRR 9T 16 [ 7 2015 4R
12 A ] 542 % % H F1 ( Sustainable Development Goals, SDGs) |, i% HAri% 7 T — %%
T 2030 4 2 Fiy S ) 22 AR IR .® “ESG” — il 2 B R [ e BRI 2 4 47 H
2004 47 B SCAFMIER S A “ Who Care Wins” 2 IR H A, 22 BURSE T WML [ BE

O *THEWHWE, T L% N Paul G. Mahoney & Julia D. Mahoney, The New Separation of Ownership and
Control . Institutional Investors and ESG, Col. Bus. L. Rev. 840 (2021); Paul Brest, Ronald J. Gilson & Mark
A. Wolfson, How Investors Can (and Can’t) Create Social Value, 44 J. Corp. L. 205 (2018) ; Jonathan R. Macey,
ESG Investing: Why Here? Why Now?, forthcoming, Berkeley Bus. L. J., 2022,

@ AT IE AR R AR AT A28 A0 E0 M By BN B R, R

@ UN General Assembly, Resolution 70/1 adopted on 25 September 2015 — Transforming our world; the 2030
Agenda for Sustainable Development, https://undocs. org/A/RES/70/1.
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P WU E AT 55 5% .V SUUS SRS IR i K ESG A
Al AT R FXT TG4 G E R K B R EE? WG A KA
5 — A HATE R £ 58 R FE PR AT 5 4 4 1 35 4 9 S SR E )™
( Principles for Responsible Investment,PRI) , iz 5 WIAE 3 T ESG [a] BUAE £ 547l 1) 5%
Ho®

CEBEHRE ) T 2016 ARARL, H A 2D 15 IR 28 3 L A6 B A AR Ak, 72 X 2L 2
SRAYHES T, ANTBOR BGRE] , i ZHE A Z 1 R T Bl S BLIX SE L 2 2 1Y
Fbr. XL FRIG 2] 1 2215 3 “ Fridays For Future” iy 324, i 48 1L 7E 2018—2019
AR 35 T AR ® RS R B R T A ERIE E R B S E R E AR
MR SR © FEIX S H S R, — R LB WA B, IR A S BUR LR
(AN AN AIBLO AL PLSE BT B I AT R SR 55 HAp . IERTEX T 5T,
123 F)A BERAR 7 AT R EE K X — AR TR ) —— A (60) BEX R E T
gy, WA, 2 AAS RN H A BB A AT 52 58 A5 Il T 7 BE 68 M
WA E Sl 8 R e o n] DA E Y2, S ol SE B T 5 22 0 I IX — AL B &1k
“l 454" ( Corporate Social Responsibility, CSR) [ 44 XN £ 4E — Bt [a] 1,
FLALE 20 HHE4E 50 AR, A T A RMBICR AR @

AR RRSREE CIUE T IXARE, HFHE T — R 518915 3 AR BCFIBUR ST

@ UN Global Compact, Who Cares Wins: Connecting Financial Markets to a Changing World-Recommendations to
better integrate environmental, social and governance issues in financial analysis, asset management and securities
brokerage (2004) , https://www. unepfi. org/fileadmin/events/2004/stocks/who_cares_wins_global_compact_2004. pdf.

@ UN Global Compact, Conference Report: Investing for Long-Term Value: Integrating environmental, social and
governance value drivers in asset management and financial research—A state-of-the-art assessment (2005 ), https://
www. ifc. org/wps/wem/connect/9d9bb80d — 625d — 49d5 baad8e46a0445b12/WhoCaresWins _2005 ConferenceReport.
pdf? MOD = AJPERES&CACHEID = ROOTWORKSPA CE - 9d9bb80d - 625d - 49d5 — baad - 8e46a0445b12 —
jkD172p.

@ See https://www. unpri. org/.

@ (EFEBEYTF2015 £ 12 F 12 B ik 4 E A 1% % L HE 24 A %) (United Nations Framework Convention on
Climate Change, UNFCCC) 4- ik, 7t 77 3k ik th #9, 3£ T 2016 4 11 A 4 H 4 %, See https://unfccc. int/sites/default/
files/english_paris_agreement. pdf.

(5 Greta Thunberg T 2018 £ 8 A X # 7 & — Rk “# &K ZL”, See David Crouch, The Swedish 15 - year-old
Who’s Cutting Class to Fight the Climate Crisis, THE GUARDIAN ( Sept. 1, 2018) , https://www. theguardian. com/
science/2018/sep/01/swedish — 15 — year-old-cutting-class-to-fight-the-climate-crisis.

® See Jean-Xavier Hecker & Hugo Dubourg, Why COVID - 19 Could Prove to Be a Major Turning Point for ESG
Investing, J. P. Morgan (July 1, 2020) ,https://www. jpmorgan. com/insights/research/covid — 19 — esg-investing.

@ 20 #4250 FR, 25 FKE M - #X(Howard Bowen) H Tt ¥ M 4 K E AL HmEy X E, 6T
Nt TET -,
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PFo 40, 75 2018 4F, R Sy nl 28 K R0 AOAT Sl H Rl st B AU ML B % 46
BT 3 A S S S A T A TR A AL D BRIHAIE S A TlT 34 #1LJR) ( European
Securities and Markets Authority , ESMA ) 7F —4F JG it HB R 45 Il 7 — 242 2 s
TET AR 4 Rl RS P B 58 20 , LA it n] 37 AN 2 S5 R ol i 545 .2 A, 2020 422
K2 IiigE 55 i (Ernst & Young ,EY) SRR ZE 01 2 kAT 1 OC T #FITT A "l B
FRREEVERYBIEE , TR0 T BB SOR R E IS M H S 22k, OF ok AE X —
U R ©

TEMCT X 2655 i[RI, [ PR 8 MR 2 5 724 56 ESG iRl X B
IR BB =B SR B Al B D3R A (BlackRock) S5 (' Vanguard ) F13E &

(State Street) 2xER % )23 F], EATTHISE ESG HARRPUEZ T8, X =K W4
PR BN RIAE RS R Al R AT B R i Al 192 3 42 Bk 80% [ KA B
BT 4R BT A R TR LR £ R0 X =K E SR I R A T
PRI R 500 FEEL2A 7] 25% WYLy , 17 ELk — By BUA AE AT 4

TEH BSG BT 2 A5 M7 2ORF AR T AU M BE i 2wl o o 4%
H A RTEFFBHE T ESG PP i ml GF MIFLARAT 2 ) |, 1 55 —Le ] $55%
TEA (2R ) 25 ESG T H 1928w, LW € AR ASS 1 e 2 (Biln, i i i
ARPEBL) o © S PRSI H AT FCAL A - T 2 S ESG PGB 3t A Rl i 3
M, T Je 2 A B A B 2 R BOR 1) BSG FEdlp. A, — 4> e MUAA LB 3 2 i) R
T (257 4 Amundi Legal & General 45 ) fzifi fie il R BUBRAT {57 1kt 2 4 780

=

=

@ See European Commission, Communication to the European Parliament, the European Council, the Council, the
European Central Bank, the European Economic and Social Committee and the Committee of the Regions-Action Plan:
Financing Sustainable Growth, COM (2018 ) 97 final, https;//eur-lex. europa. eu/legalcontent/EN/TXT/PDF/? uri =
CELEX ;52018 DC0097 &tom = EN.

®@ See ESMA, Report: Undue short-term pressure on corporations, ESMA 30 —22 =762 (Dec. 18, 2019).

@ See EY, Study on directors’ duties and sustainable corporate governance: Final Report (July 2020).

@ See John C. Coates IV, The Future of Corporate Governance Part I; The Problem of Twelve, https://corpgov.
law. harvard. edu/wp-content/uploads/2019/11/John-Coates. pdf. ; David McLaughlin & Annie Massa, The Hidden
Dangers of the Great Index Fund Takeover, BLOOMBERG BUSINESSWEEK (Jan.9, 2020) , https://www. bloomberg.
com/news/features/2020 — 01 - 09/the-hidden-dangers-of-the-greatindex-fund-takeover.

& See Lucian Bebchuk & Scott Hirst, Index Funds and the Future of Corporate Governance ; Theory, Evidence, and
Policy, 119 Colum. L. Rev. 2029 (2019).

© HFAMEA W ESG %A G TR M % 54 <8, See Amir Amel-Zadeh & George Serafeim, Why and How
Investors Use ESG Information: Evidence from a Global Survey, 74(3) Financial Analysts Journal 87 (2018). % E{&
EARHY 2 % % % % #, % W Tamas Barko, Martijn Cremers & Luc Renneboog, Shareholder Engagement on
Environmental, Social and Governance Performance, J. BUS. ETHICS, forthcoming, https;//link. springer. com/article/
10.1007/510551 —021 - 04850 -z,
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WH BT, 5 ER R BRI HUREL, I a0 £ 5 A B -5 v 2R B AR S Y 7E D
— MR £ ESG (9 S” Jr T, 38 & 4R AT AE 2017 4F Sl — Tz 8l , ZOR1E A F] #HH
S SEIE Zo e, JF E AT RO HAEE R AL G R A A S B s R 2. s b
IIHSIEAT T A ORI, 3 AT A G 476 KA Ltk s 3 i 2 7] i 400 K
BT SOEE P X5 T A A R R RS - F) 2018 ARAR IR, X484 F] A 300 £
KA T HEL T 20— S tEES

2020 AEFRIG - HIRPHERCR SRR S, S ECSRT WX MR A TR,
TR — SIS EN i, VUSRS A 3R, HE NN P AL
TOAL” TR DL, B AT AR BRSO R A B PR B i Y, Gl R e 2021
AEAEHE CEO {5 ol PR SR . DUSRAE A BRI HE 2 W SO0 B N 37
DR A T A 2 e B e SRR T LA R ©

HR FIFFE R AR, " =B K" ZAMYRZ YU B S e #iA R ESG JRil,
MRl 2021 47— T £, 49 % 19 5% E P B9 K ESG RN A TR, X 5
2019 41 22% AHELA T RIE ETHD XA LBl R ARG b i A3 T 72% o I
Hb AEF AN ] ESG iR 52 U5, 2947 40% 132 Ui IEAETS JEGX R, 1X 1 2019
BRI T 3 f5 2 . © W AEKGE 2021 4RI —JUREST s T Y B < AR AR At
MRS A 1T 80% MY 4 BRIE G 22 PIAE B BT DR FP 28 W] AN e 45 B ESG XU AL 22
ER—AEEREK.©

X E AR, T T RE 2 35| A ESG fRifE . Hedgiliid, FqTar LIs

@ See Attracta Mooney & Stephen Morris, Big Banks Urged to Defund Carbon Emitters, FIN. TIMES ( Apr. 19,
2021) at p.8.

@ See Justin Baer, State Street Votes Against 400 Companies Citing Gender Diversity, WALL STREET JOURNAL
(July 25, 2017 ), https://www. wsj. com/articles/ state-street-votes-against — 400 — companies-citing-genderdiversity —
1501029490.

® 2019 £7 A, FrAMRAFEL RSO0 HM AT, w5 —NeBEFHRAMKEZ2NO NG ELES
KEHAT A LB R

@ BlackRock, BlackRock Investment Stewardship-Engagement Priorities for 2021 (March 2021) , at p. 3. Available
at https;//www. blackrock. com/ corporate/ literature/ publication/blk-stewardship-priorities-final. pdf.

® See State Street Global Advisors, CEQ’s Letter on Our 2021 Proxy Voting Agenda, SSGA https://www. ssga.
com/us/en/institutional/ic/insights/ ceo-letter — 2021 — proxy-voting-agenda.

©® See David Gelles & Andrew Ross Sorkin, Hundreds of Companies Unite to Oppose Voting Limits, but Others
Abstain, N. Y. TIMES ( Apr. 14, 2021 ), https://www. nytimes. com/2021/04/14/business/ ceos-corporateamerica-
voting-rights. html.

(@ See Callan Institute, 2021 ESG SURVEY, https://www. callan. com/blog-archive/2021 — esg-survey/.

® Ibid.

© See PwC, Global Investor Survey: The economic realities of ESG ( December 2021 ).
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W, R X — AR S A R HUM BT e s TGS Ky sl B AT
[i) PP L A BEMTIE IR — 0 B BT, 30 6 F AR 2> w1 K Hod i S8z
o QSRR AR S B, U2 H) 55 W ALK T P b 6 B . H R, ORI Y
FARPIFEIEAEN T BT 2 SR BRI LA =20 . i, —SefF 58 7R T ESG
2515 g2 ey 1g i H A5 2 B ) ESG/CSR 35 3l K JR S,V R4 72800 oL - 45 31 o
LA S Z W AR IS SRR EE R AL G AR IR XA R
PRI,

FHTHrBOE AN RER E ESG 25 B & A 2K, HART &, FATAH & ESG
Z 5 RIS S LR E T2 Rk 2 AR E ) 1Y H AR A SORFAE S 1079 i
TEXRTHUAL R LA B0 DIA e, S fer SR A S8

= WA ERNRE

TERVY T MU B 5T B A AR A Ml T 5852 i Ji% 05 1 ml BE A 45 MR T 2 0, AR SCH%
RPN AT R A B DL SN SE B — R SEE AR =AU, X XA
LR E A5 SRR S o 3 = i B 5% X<l L A3 5 00 760 5 S 000 ) 880 Dl i e
A el S B 3[R BT A a3 o

TEREZ BT, AW eI — RO T BB BE L o — 2835 2 19 2 F A N LA £ 5%

@ See Elroy Dimson, Oguzhan Karakas & Xi Li, Active ownership, 28 Rev. Fin. Stud. 3225 (2015); Tamas
Barko, Martijn Cremers & Luc Renneboog, Shareholder Engagement on Environmental, Social and Governance
Performance, J. BUS. ETHICS, forthcoming, https://link. springer. com/article/10. 1007/s10551 - 021 - 04850 - z;
Andreas G. F. Hoepner et al. , ESG Shareholder Engagement and Downside Risk ( Working Paper 2021 ) , https://ssrn.
com/abstract =2874252; S. Lakshmi Naaraayanan, Kunal Sachdeva & Varun Sharma, The Real Effects of Environmental
Activist Investing ( Working Paper 2020 ) , https://ssrn. com/ abstract = 3483692.

@ See Elroy Dimson, Oguzhan Karakas & Xi Li, Coordinated Engagements, ECGI Finance Working Paper
No.721/2021, http://ssrn. com/abstract_id = 3209072 ; McCahery, J. A., Sautner, Z., Starks, L., 2016. Behind the
scenes : the corporate governance preferences of institutional investors. J. Financ. 71, 2905 -2932. ; Cao, J. , Liang, H. ,
Zhan, X., 2019. Peer effects of corporate social responsibility. Manag. Sci. 65 (12), 5487 —5503.

@ AHEZ, wHHR NMBERHECEEIBEANFRATHEEZRL RN LR, AR LAE P, EREEF
ZRAMAF B ERRRAE, EREAZHAGH LI EH X —FLEX— B EXE A, &I Alperen Afsin
Gozliigol, Controlling Shareholders: Missing Link in The Sustainability Debate?, OXFORD BUS. L. BLOG (July 16,
2021), https://www. law. ox. ac. uk/business-lawblog/blog/2021/07/ controlling-shareholders-missing-link-sustainability-
debate
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HAT eS| S ATE R AR TRV X AN IR s SRR 6 2 P
Z RS E KR PR 2 A Sk U, R RO 4 b AR 5 T
FEFHP A S AR B TR RT3 A ST AL M A 1%
GRS MHERA 22 A AT 5 BEAR X T 58 ok T B0 ORI Lo AR B, AR AT 2 5 #R nl RE fil
BT A A A I A BB ZE AT T AR SE JE R A R AOAA S T T AL R4 @ TR R
M, 5B S 1 B4 B AR IR Bl A A 9 ) J3E R TR R A 1] L B = 2 B — /R A
BALTT A A TR B 5 P Al REAE R AR o AN/ NGRS O T 2 i
R SASF -0 (RIS R X35 IR 19 32 55 AT ARG I 51 1) 3 A NS SE 38
F I FLAY T BR AT RREEPE B i, RO X 2 BRI R R Y A OC 2, —
BEPPIR G ITUSE , T 377 B4 0 A% BIL T 2 75 RE B8 55 70 X 288 AL 42 A ik A B R A Pk
S B IR ENX L, 1 T AR (R 17 S48 VT RS A e T i 8 R [T O AN
B o EFVRBEMLRA SHE B SCRE . B0, B2 s RIS R G R B 2
TEA PR b A Sl 13 3, BRI BRTE 2 w) 4 B b P s 4 4R R IR AR $R 2R B
EAE S R AEATARER FIELE O TR PR IR BB 22 B2 A SR

@O % . Mahoney & Mahoney , Financial Reporting Council, THE UK STEWARDSHIP CODE 2020, https://www.
frc. org. uk/investors/uk-stewardship-code. ; Brest et al. , Financial Reporting Council, THE UK STEWARDSHIP CODE
2020, https ; //www. frc. org. uk/investors/uk-stewardship-code ; Giovanni Strampelli, Can BlackRock Save the Planet? The
Institutional Investors’ role in Stakeholder Capitalism, Harv. Bus. L. Rev. Online (2021) , “fE & fL# % # 7 M 5
BREEAEEARNES, P AERM(ERER LREERATE) IXHENESSEE P WAGE RS -5
By, R LR

@ See Lucian Bebchuk & Scott Hirst, The Power of the Big Three, and Why it Matters, 102 B. U. L. Rev.
(forthcoming Sept. 2022) , http://www. law. harvard. edu/faculty/bebchuk/The_Power_of the_Big_Three_and_Why_It_
Matters. pdf.

3 See Marcel Kahan & Edward Rock, Hedge funds in Corporate Governance and Corporate Control, 155 U. PA.
L. Rev. 1021(2007).

@ See Brest, Gilson & Wolfson, How Investors Can ( and Can’t) Create Social Value, 44 J. Corp. L. 205
(2018).

(5 See Katharina Pistor, Green Markets Won't Save Us, Project Syndicate (Mar. 16, 2021) , https://www. project-
syndicate. org/commentary/ green-markets-esg-investments-risky-bet-on-climate-change-bykatharina-pistor — 2021 - 03.

©® % W Leo E. Strine, Jr. , Fiduciary Blind Spot: The Failure of Institutional Investors to Prevent the Illegitimate
Use of Working Americans’ Savings for Corporate Political Spending, 97 Wash. U. L. Rev. 1007(2020) ( 3% 45 % # 4
WG X 7 st i) ; Bebchuk & Hirst, Index Funds and the Future of Corporate Governance: Theory,
Evidence, and Policy, 119 Colum. L. Rev. 2029(2019) (A A “ZEX" T HXBRE#HLE),
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PSR . Q sk, 1E 1 Bebchuk 1 Hirst Tl kAR , AHXT F 22 & A ) {4
= =D S EER (N D R Ed e e E SR NSl SR R e P i
ANNR X HER A ESG Jr ™ AR B9 A M E s2m o HA IR WAy, $5E #%
T TR ESG # R ] RESC LAY, (H AR 2 R TEST A A A TR iR 1~ 1
DUT A AR @ %3k 6 S % 7 LT, S R30S B LBk it . R
W, 3 R J vp BT IR B A ) D = AR (TR T S 4R B T ESG R L
TR

1. R0 . ESG K4 15| 77

SN 3CHF ESG il WLk B im0 7y o JUHUE 4 ESG 7 il i1y 3l
BUR SRR WA 55 SR T, XP/F 2 3 4 2 B, e R AR B G e IR UG, HE) T AT ek
PR AL 5 — TOURE S5 R T &1 ARl 55, PR DA sk R b At A TuSCIBCRE v 1 A8 B 9% . UL
X — Y SRR I, W AR S B A e i I R 5 A e A e AR R - AR HIO A
SRS R KA Lol i AL XA S2 SR FR BRI & i 23 @AY
FEEER B F AT, B RIS B O BT R - A8 5% 48 SRR 43 ST,
FEEAR TF A A AR 2 e O ELE L e o A8 S HRBT R ALY i AR o, 1T
ESG $85Ch R R R $ i 7 — AN 101 .© Al AT Foi/p 5 4 20 SSCIBOCBE e 17 7 1 9 LA 41
FA o AT RHEGE R B Bl e E5ORE S SORCE S 2 (X T RE S B 5T )
AR A T S A e fef k4 28 3T LA [ Fof 3005 I8 2 X6F 2 P AU ) 25 7 R G T DR
BRL©

@ See Bebchuk & Hirst, Index Funds and the Future of Corporate Governance: Theory, Evidence, and Policy, 119
Colum. L. Rev. 2029 (2019 ) ; Alon Brav, Wei Jiang, Tao Li & James Pinnington, Picking Friends Before Picking
(Proxy) Fights; How Mutual Fund Voting Shapes Proxy Contests, ECGI Finance Working Paper No 601/2019 ( Mar.
2019), at 18 — 19 (finding index funds more likely than other funds to vote against hedge fund nominees in contested
elections) .

@ See Bebchuk & Hirst, Index Funds and the Future of Corporate Governance: Theory, Evidence, and Policy, 119
Colum. L. Rev. 2029(2019).

@3 See Dorothy Lund & Elizabeth Pollman, The Corporate Governance Machine, 121 Colum. L. Rev. 2563
(2021).

@ See Edwin J. Elton, Martin J. Gruber & Christopher R. Blake, Incentive Fees and Mutual Funds, 58 J. Fin. 779
(2003) ; Marcel Kahan & Edward B. Rock, Index Funds and Corporate Governance: Let Shareholders Be Shareholders ,
100 B. U. L. Rev. 1771(2020).

® WmTHIMARRTEZ G TSR R A, X B 5 oy % F 31 2% 0 Z 8y, See Harrison Hong, The
Sustainable Investing Proposition, 2 NBER REPORTER 23 -26 (2019).

© EHEMAEE L, XAEBE ABLIEN NS —Jt#", See Ronald J. Gilson, Henry Hansmann & Mariana
Pargendler, Regulatory Dualism as a Development Strategy: Corporate Reform in Brazil, the United States, and the
European Union, 63 Stan. L. Rev. 475 (2011).
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Rl RNE , FEANIE T A A A R R S e BB B 20 I T Rp e A e o RV AR
B B SR 00 7 10 19 4, EE AN AU ASUAN IR 58 T M 8 ) S T Y 4, R mT RE B HI
9 ESG K4z I H., RERI> BSG FHe T T XF He 4 (1438 B A5 5838 1Y 2 7, 1A
—RERTEE A AR @ (EIX SR A5 i i 25 0 () B85 45 A Sh LR fit ESG
PR — WA o A TR R A [ ] BE S A W] HE PR RO RS AL

SR, A5 L A5 AT LA Rl A A BRAE VR 20 RN ESG #5955k 42,
Rl A AT R B AL X —BR . MAh, Fe i A Rl 32 #5245 ESG iz gly, Jyn]
Frel e FEWREEA T B A T B e B0 B M AR G R, DL E— P08 Aok . & IR A
AR AAE— WA 00 Il SORr AR O B TR K

2. RN - T — 1A i

MR , AT LA B — AU o JBR I K BSG 3 i 1) < ™ i ) 8L 9%
BRCRIEAEZRIBE I A A0 2 R USRI, BOREE I IEAE A A AR A, AT 17E B
VT JUAERE ESG R FEaR AN S| © A WA SCHE Y P 3R 1 i T X RIS X b & 05 R AT
RS AESKAR P B m] 3528058 H AR

B, SR E R RS Lz — A i SR AR S Y, Rl 5 AR R A
WIS o JEHURAE R B R B0 B R, AL A SO G 9 KU 2 9 32

(@ See Christopher Bancroft Burnham, BlackRock’s ESG Strategy Plays Politics with Public Pensions, BARRON’s
(May 28, 2020) , https://www. barrons. com/articles/ blackrock-is-playing-politics-with-publicpensions — 51590661589.

@2 See Dana Brakman Reiser & Anne Tucker, Buyer Beware: Variation and Opacity in ESG and ESG Index Funds,
41 Cardozo L. Rev. 1921 (2020 ) ; Margaret Giles, Not All Sustainable Funds Are Equally Sustainable, Morningstar
Briefing ( Apr. 14,2021) ,https://www. morningstar. com/ articles/1033389/ not-allsustainable-funds-are-equally-sustainable.

@ See Samuel M. Hartzmark & Abigail B. Sussman, Do Investors Value Sustainability? A Natural Experiment
Examining Ranking and Fund Flows, 74 J. Fin. 2789 (2019); Marco Ceccarelli, Stefano Ramelli & Alexander F.
Wagner, Low-carbon Mutual Funds, ECGI Finance Working Paper N° 659/2020, https://papers. ssrn. com/sol3/papers.
cfm? abstract_id =3353239.
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A RO MR AT IR AN, 24— R A2 PR e 2 T ki, A RS ETAE A AL
S VUAETT W RBETT AT LAGR B0 7 R AR BB , s R B 2 R AR T 50 4 %)
A RF DS, LA S B 24 Wl R 2 ik @

Xt ESG 7 fil 3R 2N i SR 15 J5 58 AN BK S g < BOR B 22 Y 5 5 58 R4
BRG] AL (R AN R ML A Al AR 2B SKAR Y B O o X B R B
GFEBIHIE R A —E RN EAE £ PrEp T8 —7 (18 20 {42 80 4EALHI 90
SRR AR 21 200D AR AR ) I B e ) o T4 — AR MR B HoA 2 T B P Tl
THEEAE 2030 ARAEYIA R T © HAT, X — R IEZ S I A & R AR B, fER
RALAE R, A I BRI X 407 (1965 ~ 1980 4F A ) I ACREAL 25 Al AT 10 T4
—fRIEZ T T IR X W R IAE) 24 ALETT.D EE G, 2
b AT A, AN SRR BT AR ARAE M BV S RTLA B R AR © FE 8 — 35
PR A 63% WY TR — AR A MATTIA S Al i) S22 B AR B Ak &7, 1A

(@D See Philipp Krueger, Zacharias Sautner & Laura Starks, The Importance of Climate Risks for Institutional
Investors, 33 Rev. Fin. Stud. 1067 (2020).

@ See Robert F. Engle et al. , Hedging Climate Change News, 33 Rev. Fin. Stud. 1184 (2020) ; Stefano Giglio,
Bryan Kelly & Johannes Stroebel, Climate Finance, 13 Annual Rev. Fin. Econ. 15 (2021).

@ See Karl v. Lins, Henri Servaes & Ane Tamayo, Social Capital, Trust, and Firm Performance: The Value of
Corporate Social Responsibility during the Financial Crisis, 72 J. Fin. 1785 (2017) ; Rui Albuquerque, Yrjo Koskinen &
Chendi Zhang, Corporate Social Responsibility and Firm Risk: Theory and Empirical Evidence, 65 Management Science
4451 (2019).

@  Plm, HFR R, A 2020 £ Covid - 19 FHLA A, B A& ESG £IMy A8 R MNE R A E NG S, See
Rui Albuquerque et al. , Resiliency of Environmental and Social Stocks: An Analysis of the Exogenous COVID - 19 Market
Crash, 9 Rev. Corp. Fin. Stud. 593 (2020 ) ; Lubo§ Pdastor & M. Blair Vorsatz, Mutual Fund Performance and Flows
During the COVID - 19 Crisis, 10 Rev. Asset Pricing Stud. 791 (2020) ; Wenzhi Ding et al. , Corporate Immunity to the
COVID - 19 Pandemic, 141 J. Fin. Econ. 802 (2021).

% See William Strauss & Neil Howe, Millennials Rising; The Next Great Generation ( Random House, 2000) .

©® See Richard Fry, Millennials Overtake Baby Boomers as America’s Largest Generation, PEW RESEARCH
CENTER ( Apr. 28, 2020), https://www. pewresearch. org/fact-tank/2020/04/28/millennials-overtake-baby-boomers-
asamericas-largest-generation/. (“ 18 — R 5 A 10 HUit 45 7 2033 F 3% B 8, X 5] 7.49 L, oo AuEE R,
2015 4 X —R A H k5] 6.56 12..7)

@ NIXEAFRHTENE - Falhx —#% 2 H e LR AWM E %Y, See Larry Fink, 2019 Letter to
CEOs: Purpose & Profit, https://www. blackrock. com/ corporate/investor-relations/2019-larryfink-ceo-letter.

@® See Gillian Tett, Millennials may forever change investing, Fin. Times (May 7, 2021) at 19.
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S e — B @ Xt R e T — AR B A 5 A LA LA AR R AR
) o PEAR A PHRI T Y — U 58 4 45 48 Y, 99% 1 T4 — AR X AT Hp 2 4% B IR Y%
R T TG 2 ) 2 79% O A BORNE R KT ROR , T — 15 3 x4
B R PR AN R T X 45 % i 7 A B Ak 2o (S D OG0 © MR o ik 2 Wl A 5
3,43 % B TAE— A A A 2 i Al AT 7 45058, X — Fe il 2L — X7
"X A A 12% F122% O (Rl Natixis () —IBT5E 2R , 74 % 89 THE— AR
A AT TR 7 LR BB AL 253X — PO R R o T Al B AR 4 g AR @
VP HAUDT AR T iX —# % ©

A1 TR H B e AR A A R B AR AL, <6 Rl e 55 38 1T d e I X 2R /oK
i SRR A Y O ST, VF 2 4R BOE 4 IEAE S ) N ESG 1 #f BE T BT e A

@ See Larry Fink, 2019 Letter to CEOs: Purpose & Profit, https://www. blackrock. com/corporate/investor-
relations/2019-larryfink-ceo-letter.

@ See Deloitte, The Deloitte Global Millennial Survey 2020 (2020), at 9. Available at https://www2. deloitte.
com/ global/en/pages/about-deloitte/articles/millennialsurvey. html.

@ See Fidelity Charitable, The Future of Philanthropy: The Evolution From Charitable Giving to Charitable Living
(2021), https://www. fidelitycharitable. org/insights/2021-future-ofphilanthropy. html.

@ See Arno Riedl & Paul Smeets, Why Do Investors Hold Socially Responsible Mutual Funds?, 72 J. Fin. 2505
(2017).

® See Morgan Stanley Institute for Sustainable Investing, Sustainable Signals: Individual Investors and The COVID —
19 PANDEMIC (2021) . i AT¥5 s B 7 35 V3 B T A AT #0822 3% F o M i 3 0 2t

® See Michal Barzuza, Quinn Curtis & David H. Webber, Sharcholder Value(s) : Index Fund ESG Activism and
the New Millennial Corporate Governance, 93 S. Cal. L. Rev. 1243(2020); Amy Bell, Young Voices Grow Louder in
Company Strategies and Values, FIN. TIMES (May 24, 2021) FTReports 10.

(@ See Fidelity Charitable,The Future of Philanthropy:. The Evolution From Charitable Giving to Charitable Living
(2021), https://www. fidelitycharitable. org/insights/2021-future-of philanthropy. html.

® “X—RKR"H 7%, “B)#H—KR"H 68%, % —1KR" N 65%, See Natixis, 2021 ESG Investor Insight
Report, https://www. im. natixis. com/us/research/esginvesting-survey-insight-report.

© See Gillian Tett, Millennials may forever change investing, Fin. Times (May 7, 2021) at 19.

@ See Richard Henderson, Funds prepare for future with pitch to millennials, Fin. Times (July 25, 2019) at 19.
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XA RVEEA A A P I BB, R ESG 7™ i I 55 R BT R AN H 4, {2
FLART A AR U S 9 IR R IO B9 RO RO TR . X SR B30 A
Syt ARG (T A AR AR AR LB 5F 6 19 1 %) O HRA IR SR
BB (e s RIS L) o At ML AT SRS B ZAL

3. FRBE G FIAL[R] B A AL

S A SRR 1 B AR A SR e s A e S R T A RO S b fEad
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@ See Michal Barzuza, Quinn Curtis & David H. Webber, Shareholder Value(s) ; Index Fund ESG Activism and
the New Millennial Corporate Governance, 93 S. Cal. L. Rev. 1243(2020).

@ See Claire Economidou et al. , Does Sustainable Investing Matter to the Market?, Working Paper (2021 ),
https://ssrn. com/abstract = 3965134.

® See Lucian Bebchuk & Scott Hirst, The Specter of the Giant Three, 99 B. U. L. Rev. 721(2019). (“#& % 20
FE ZELFHWAFEL/RS00 HHAE N FHEIFMBIEREET #FH, A 1998 £ 5.2% # K 5| 2017 F iy
20.5% .")

@ ZM A % N, José Azar, Martin C. Schmalz & Isabel Tecu, Anticompetitive Effects of Common Ownership, 73
J. Fin. 1513 (2018), 41 X #9 W 4, % N, Patrick Dennis, Kristopher Gerardi & Carola Schenone, Common Ownership
Does Not Have Anti-Competitive Effects in the Airline Industry, Federal Reserve Bank of Atlanta Working Paper 2019 -5,
https://doi. org/10.29338/wp2019 - 15, X T A R — N FE KW R M AEHATE., ELH A AES N José Azar,
Martin C. Schmalz & Isabel Tecu, Reply to: Common Ownership Does Not Have Anti-Competitive Effects in the Airline
Industry (2018) , https://ssm. com/abstract =3168095; José Azar, Martin C. Schmalz & Isabel Tecu, Research on the
Competitive Consequences of Common Ownership: A Methodological Critique, 66 Antitrust Bulletin 113 (2021 ) ;
Mohammad Torshizi & Jennifer Clapp, Price Effects of Common Ownership in the Seed Sector, 66 Antitrust Bulletin 39
(2021) ; José Azar, Sahil Raina & Martin C. Schmalz, Ultimate Ownership and Bank Competition, 51 Fin. Mgmt. 227
(2022) , {2407 bL % |, Jacob Gramlich, & Serafin J. Grundl, Estimating the Competitive Effects of Common Ownership
(2017) , https://papers. ssrn. com/sol3/papers. cfm? abstract_id =294013 ,
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X8RS BNE R i A % (universal owner ) fES e — 2 . IZMLAIAN,
JBAR IS 5 IEAE O AT R8RSR A ik .© X — s 7E HATHY ESG 133 i iz
APt C RS T @ SR A

BG, MU B, U HJR (R IR 6 AR A R I B0 3 R B R 2k (2
AT BT B 2 F A2 AL 2 i R 2t ) 2 S8 BRI LA 4F 19 97 & 4 Y il
PR PIL, MU E TR A TR B« R 300 A 00 Al 5 L P BEWE A9 8 w2 A 4
Atk iy @

FOR UG R B RE F R oG 2, MU0 oA D DU S B 9 38 T
H o —IT T, RIUGRE RS R RO L R TV 2 H 0 R Z B8 7 R &
B R R ARLE AR A TR E RS R 28 B AR IS ) B K (e e A SE )
377 W1, XM BT E W m) FAEAE (FE SR ) LT Brf Bl 2w s A 2
LAY By, AL S BT XS o X B 2R A 10 B XU 0k AL B R AL

@ # W, Madison Condon, Externalities and the Common Owner, 95 Wash. L. Rev. 1(2020), (AKX “#% % # fn
BAL R H ALK R 5 T A LT -+ X AR O T AR G W B ) R AT BT R R M. AR A R M T DU O AT AL
MEREARET PR EAGEEEEHGAC,HFAET TN PN S 5ABEMANATLET)

@ See Michal Barzuza, Quinn Curtis & David H. Webber, Shareholder Value(s) ; Index Fund ESG Activism and
the New Millennial Corporate Governance, 93 S. Cal. L. Rev. 1243(2020).

® See Frederick Alexander, An Honorable Harvest: Universal Owners Must Take Responsibility for Their Portfolios ,
32(2) J. Appl. Corp. Fin. 24 (2020).

@  See Robert Monks & Nell Minow, Watching the Watchers: Corporate Governance in the 21st Century ( Blackwell
Business 1996) ; Robert A. G. Monks & Nell Minow, Ownership-Based Governance; Corporate Governance for the New
Millennium ( Sept. 1999 ), https://ssrn. com/abstract = 6148 ; James P. Hawley & Andrew T. Williams, The Rise of
Fiduciary Capitalism: How Institutional Investors Can Make Corporate America More Democratic ( University of
Pennsylvania Press, 2000 ) ; Stephen Davis, Jon Lukomnik & David Pitt-Watson, The New Capitalists; How Citizen
Investors Are Reshaping THE CORPORATE AGENDA (Harvard Business School Press, 2006) ; Simon Deakin & Richard
Hobbs, False Dawn for CSR? Shifts in regulatory policy and the response of the corporate and financial sectors in Britain ,
15 Corporate Governance 68 (2007 ).

(5 See Zacharias Sautner & Laura T. Starks, ESG and Downside Risks: Implications for Pension Funds, Wharton
Pension Research Council Working Paper No. 2021 —10 (2021 ), https://repository. upenn. edu/prc_papers/708/.
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FINRB] 13k — i, FFIF A28 w6 BRAE (R RN AABATT A3 3l b, AT SH & 9 sl 430 5%
HIXRBEAR

ATLUE RE M, AR = E KT B 508 “ UEAk” (green washing, O 1B 4 1M A AR

O fln, ZEELNIHEATEEF RSB RERLEXBNER, URFEFR T LEEAHNA,

@ See Jeffrey N. Gordon, Systematic Stewardship, ECGI Law Working Paper No. 566/2021, https://privpapers.
ssrn. com/sol3/papers. cfm? abstract_id =3782814.

@ See John C. Coffee, Jr. , The Future of Disclosure: ESG, Common Ownership, and Systematic Risk, Col. Bus.
L. Rev. 602 (2021).

@ See Elroy Dimson, Oguzhan Karakas & Xi Li, Coordinated Engagements ( ECGI Working Paper January 21,
2021) , https://ssrn. com/abstract =3209072 (11 November 2020). ( F 3% — 4 b K H K R A E Fo 4k 2 5 A F A1
B nE WERFLT,)

® NEEERHIATERLE - FrF L CEO F B R4, FERT R A, See Andrew Ross Sorkin, Black
Rock Chief Pushes a Big New Climate Goal for the Corporate World, New York Times (Jan. 26, 2021).

® See JP Morgan, 2020 Proxy Season Review, https://www. jpmorgan. com/content/dam/jpm/cib/complex/
content/investment-banking/2020-proxy-season/pdf0. pdf.

@ See Blackrock, Larry Fink’s 2021 Letter to CEOs, https://www. blackrock. com/corporate/investor-relations/

larryfink-ceo-letter.
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(@M See Anna L. Christie, The Agency Costs of Sustainable Capitalism, 55 U. C. Davis L. Rev. 875 (2021 ) ; Dana
Brakman Reiser & Anne Tucker, Buyer Beware: Variation and Opacity in ESG and ESG Index Funds, 41 Cardozo L. Rev.
1921 (2020). “ P& etz T Z E K"MW HE, X T4 k¥4, % I Ellen Pei-yi Yu, Bac Van Luu & Catherine
Huirong Chen, Greenwashing in Environmental, Social and Governance Disclosures, 52 Research in Int’l Bus. & Fin.
101192 (2020), > T # A W ¥ %4k, % W, Hao Liang, Lin Sun & Melvyn Teo, Greenwashing:. Evidence from Hedge
Funds, Working Paper (2020), https://ssrm. com/abstract = 3610627, % F PRI & 2 1% 7 th % %47 #, % M. Rajna
Gibson Brandon, Simon Glossner, Philipp Krueger, Pedro Matos & Tom Steffen, Do Responsible Investors Invest
Responsibly?, ECGI Finance Working Paper Series No 712/2020, https://ecgi. global/workingpaper/do-responsible-
investors-invest-responsibly, p.27 -29,

@ See Gillian Tett, Passive Investing goes Active, Fin. Times (Feb. 2, 2018), at9.

@ See José Azar, Miguel Duro, Igor Kadach & Gaizka Ormazabal, The Big Three and Corporate Carbon Emissions
Around the World, 142 J. Fin. Econ. 674 (2021) (“#H 1M % 2|, & MSCI 3 # k4 k¥, ZE K" FrA# 5 Mg 19
B ik 2 1E) A A BR 7L T AR B UM K R R M X = RO A JF AR Mk ESG [ BT, X R R A A R TR R
¥ /mig 717 ) ; Alexander Dyck, Karl V. Lins, Lukas Roth & Hannes F. Wagner, Do Institutional Investors Drive Corporate
Social Responsibility? International Evidence, 131 J. Fin. Econ. 639 (2019) (“&A11LZ M, EAWHH AN E Eg W
Bl B&S p#AH K, X—ERTANEALITFEN, M ELEAZH &EX"); Madison Condon, Externalities and the
Common Owner, 95 Wash. L. Rev. 1(2020) (#3 T — MU 5 = Bt 8 40 (7 38 T £ & % B 5] B 3 — TR M
TR, DR D 2 B HAT B P U R T E E R R ).

@ See Gibson Brandon, Simon Glossner, Philipp Krueger, Pedro Matos & Tom Steffen, Do Responsible Investors
Invest Responsibly?, ECGI Finance Working Paper Series No 712/2020, https://ecgi. global/working paper/do-
responsible-investors-invest-responsibly ; Anne Lafarre, Do Institutional Investors Vote Responsibly?, TILEC Discussion
Paper No 2022 - 001 ( April 2022) , https://ssrn. com/abstract =4042907 ( finding that EU institutional investors, unlike
their U. S. counterparts, do indeed pursue sustainable agendas) ; Philipp Krueger, Zacharias Sautner & Laura Starks, The
Importance of Climate Risks for Institutional Investors, 33 Rev. Fin. Stud. 1067 (2020) ( K A £ & F# , L EE K.
AE AL ESG T 883, 0 KU & 32 Fn 4 5 T 1w MO = B3 AR R B B 07 )

) See Patrick Bolton & Marcin Kacperczyk, Do Investors Care about Carbon Risk?, 142 J. Fin. Econ. 517 (2021)
(447 2005 45 % 2017 4 |8] & B 4 b HE a3 % Z 0k 3 # 4 | 7 % v ) ; Patrick Bolton & Marcin Kacperczyk, Global
Pricing of Carbon-Transition Risk, J. Fin. , forthcoming; NBER Working Paper No. 28510 (2021 ), https://www. nber.
org/system/ files/working_papers/w28510/w28510. pdf.

© See Darwin Choi, Zhenyu Gao & Wenxi Jiang, Attention to Global Warming, 33 Rev. Fin. Stud. 1112 (2020)
(ENAZ R, FHREZNXINA TIKH KK Z) ; Irene Monasterolo & Luca de Angelis, Blind to carbon risk? An
analysis of stock market reaction to the Paris Agreement, 170 Ecological Economics 106571 (2020) ( & 7& & & 5% HE A &
ALK NIER G B IRR R EAT ARG ER AR E TR (BB HFEE MR TR AW A A RN B F
B 1) -
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(@ See Sudipto Dasgupta, Thanh Huynh & Ying Xia, Joining forces: The Spillover Effects of EPA Enforcement
Actions and the Role of Socially Responsible Investors, CEPR Discussion Paper 16584 (2021), https://cepr. org/active/
publications/discussion_papers/dp. php? dpno =16584.

@ See Eleonora Broccardo, Oliver Hart & Luigi Zingales, Exit vs. Voice, Working Paper ( December 2020 ),
https://scholar. harvard. edu/files/hart/files/exit_vs_voice_1230. pdf.

@ See John L. Campbell, Why Would Corporations Behave in Socially Responsible Ways? An Institutional Theory of
Corporate Social Responsibility, 32 Acad. of Mgmt. Rev. 946 (2007 ) ; David Vogel, The Private Regulation of Global
Corporate Conduct, 49 Bus. & Soc’y 68 (2010).

@ See Michal Barzuza, Quinn Curtis & David H. Webber, Shareholder Value(s) . Index Fund ESG Activism and
the New Millennial Corporate Governance, 93 S. Cal. L. Rev. 1243(2020) ;Gillian Tett, Passive Investing Goes Active,
Fin. Times (Feb. 2, 2018) at9.

5 See Madison Marriage, BlackRock, Vanguard and State Street Bulk up Governance staff, FIN. TIMES (Jan. 28,
2017), https;//www. ft. com/content/657b243¢c — e492 — 11e6 — 9645 — c9357a75844a.

©® See Morrow Sodali, Institutional Investor Survey 2021, https://morrowsodali. com/insights/institutional-investor-
survey-2021.

@ Ibid.
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(@ See Richard J. Grossman & Neil P. Stronski, New Tactics and ESG Themes Take Shareholder Activism in New
Directions, Skadden, Arps, Slate, Meagher & Flom LLP memo (Feb. 3, 2021), https://www. skadden. com/insights/
publications/2021/02/the-informed-board/new-tactics-and-esg-themes; Gillian Tett, Passive investing goes active, Fin.
Times (Feb. 2, 2018), at9.

Q SRBEAFEFRFERIATERE ZXRMAHTET: N T THLR, RNTEF SEGR KM, 08
EE ZK AR L ¥ # " See Vanguard, An open letter to directors of public companies worldwide ( Aug. 31, 2017),
https;//global. vanguard. com/documents/investment-stewardship-mcnabb-letter. pdf.

@ A xTAPEE B K EIRIE A R W L AR 4R %, % L Robert Monks, Anthony Miller & Jacqueline Cook, Shareholder
Activism on Environmental Issues: A Study of Proposals at Large US Corporations (2000 —2003) , 28 Nat. Resources F.
317 (2004 ) ; Giovanna Michelon & Michelle Rodrigue, Demand for CSR; Insights From Shareholder Proposals’, 35 Soc.
& Envtl. Accountability J. 157 (2015) ; Erwin Eding & Bert Scholtens, Corporate Social Responsibility and Shareholder
Proposals, 24 Corp. Soc. Resp. & Envtl. Mgmt. 648 (2017); Viju Raghupathi, Jie Ren, Wullianallur Raghupathi,
Identifying Corporate Sustainability Issues by Analyzing Shareholder Resolutions: A Machine-Learning Text Analytics
Approach, 12 Sustainability 4753 (2020)

@ Andrew R. Brownstein, Steven A. Rosenblum & Trevor S. Norwitz, The ESG/TSR Activist “ Pincer Attack” ,
Harvard Law School Forum on Corporate Governance (Jan. 26, 2021) , https://corpgov. law. harvard. edu/2021/01/26/
the-esg-tsr-activist-pincer-attack/.

% See Marcel Kahan & Edward B. Rock, Embattled CEOs, 88 Tex. L. Rev. 987 (2010); Ronald J. Gilson &
Jeffrey N. Gordon, The Agency Costs of Agency Capitalism: Activist Investors and the Revaluation of Governance Rights,
113 Colum. L. Rev. 863 (2013); Wolf-Georg Ringe, Shareholder Activism: A Renaissance, in The Oxford Handbook of
Corporate Law And Governance 387 (Jeffrey N. Gordon & Wolf-Georg Ringe, eds. , 2018). % 3t 4% #EiF % t % W, Simi
Kedia, Laura T. Starks & Xianjue Wang, Institutional Investors and Hedge Fund Activism, 10 Rev. Corp. Fin. Stud. 1
(2021),
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@ BERLERE K YK - 4% A (Franz Miintefering) 2 4 b S b fE 42 B " A AR &
oS F L1, See THE ECONOMIST, Locust, pocus, May 5, 2005, https://www. economist. com/
special-report/2005/05/05/1locust-pocus.

@ See Wolf-Georg Ringe, Shareholder Activism: A Renaissance, in The Oxford Handbook of Corporate Law And
Governance 387 (Jeffrey N. Gordon & Wolf-Georg Ringe, eds. , 2018).

@3 See Frank A.J. Wagemans, C.S. A. (Kris) van Koppen & Arthur P.J. Mol, Engagement on ESG Issues by
Dutch Pension Funds: Is it Reaching its Full Potential?, 8 J. OF Sustainable Fin. & Investment 301 (2018 ); Natalia
Semenova & Lars G. Hassel, Private Engagement by Nordic Institutional Investors on Environmental, Social, and
Governance Risks in Global Companies, 27 Corp. Gov. ; AN Int'L Rev. 144 (2019) ; Hao Liang & Luc Renneboog, The
Global Sustainability Footprint of Sovereign Wealth Funds, 36 Oxford Rev. OF Econ. Pol’y 380 (2020).

@ See Laura Starks, Parth Venkat & Qifei Zhu, Corporate ESG Profiles and Investor Horizons (2017 ), https://
ssrn. com/abstract = 3049943 ; loannis Oikonomou, Chao Yin & Lei Zhao, Investment horizon and Corporate Social
Performance ;. The Virtuous Circle of Long-term Institutional Ownership and Responsible firm Conduct, 26 Eur. J. Fin. 14
(2020).

® See Dominik Breitinger, What is Shareholder Activism and How should Businesses Respond?, World Economic
Forum ( August 2017) , https://www. weforum. org/agenda/2017/08/ shareholder-activism-businessresponse-explainer.

® See Lucian A. Bebchuk, Alon Brav & Wei Jiang, The Long-Term Effects of Hedge Fund Activism, 115 Colum.
L. Rev. 1085 (2015); Alon Brav, Wei Jiang & Hyunseob Kim, The Real Effects of Hedge Fund Activism: Productivity,
Asset Allocation, and Labor Outcomes, 28 Rev. Fin. Stud. 2723 (2015); Ed de Haan, David Larcker & Charles
McClure, Long-term Economic Consequences of Hedge Fund Activist Interventions, 24 Rev. Acct. Stud. 1573 (2019).
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@ See Derek Brower, ExxonMobil Shareholders Hand Board Seats to Activist Nominees, FIN. TIMES ( May 26,
2021), https://www. ft. com/content/da6dec6a — 6¢58 —427f — a012 —9clefb71fddf.

@ See Derek Brower, ExxonMobil Shareholders Hand Board Seats to Activist Nominees, FIN. TIMES (May 26,
2021), https;//www. ft. com/content/da6dec6a — 6¢58 —427f — a012 —9clefb71fddf.

@ See Ortenca Aliaj, Derek Brower & Myles McCormick, Exxon Mobil under Pressure as Church of England Joins
Investor Campaign, Fin. Times ( Dec. 10, 2020 ) https://www. ft. com/content/c0639fb0 — d81f — 4ee9 — 8d58 —
d8e8da05c454.

@ See Jennifer Hiller & Svea Herbst-Bayliss, CalPERS to Back Activist’s Four Director Nominees in Exxon board
fight, REUTERS ( Apr. 27, 2021 ), https;//www. reuters. com/business/energy/ calpers-back-activists-four-
directornominees-exxon-board-fight — 2021 - 04 — 26/. ; Businesswire, Leading Pension Funds CalPERS, CalSTRS, and
New York State Common Support Engine No. 1’s Campaign to Reenergize ExxonMobil by Voting the WHITE Proxy Card
“FOR ALL” of Engine No. 1’s Director Candidates ( Apr. 27, 2021), https://www. businesswire. com/news/home/
20210427005386/en/Leading-Pension-Funds-CalPERS-CalSTRSand-New- Y ork-State-Common-Support-Engine-No. - 1%
E2% 80% 99s-Campaign-to-Reenergize-ExxonMobil-byVoting-the-WHITE-Proxy-Card-% E2% 80% 9CFOR-ALL% E2%
80% 9D-of-Engine-No. - 1% E2% 80% 99sDirector-Candidates.

B See Alastair Marsh & Saijel Kishan, Engine No. 1’s Exxon Win Provides Boost for ESG Advocates, Bloomberg
(May 27, 2021), https://www. bloomberg. com/news/articles/2021 — 05 — 27/engine-no-1-s-exxon-win-signalsturning-
point-for-esg-investors; Bernice Napach, BlackRock and Vanguard Played Key Roles in Exxon’s Shareholder Proxy Vote,
THINKADVISOR ( May 27, 2021 ), https://www. thinkadvisor. com/2021/05/27/blackrockand-vanguard-played-key-
roles-in-exxons-shareholder-proxy-vote/.

©® See Matt Phillips, Exxon’s Board Defeat Signals the Rise of Social-Good Activists, N. Y. TIMES (June 11,
2021).
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© 2021 £10 A,—FRHNALCENRAFREHAR AL, B —KREN T XFZAF W AEFEHREY
W 575, % 7 ¥, See Press Release, Engine No.1 Announces Support for General Motors Co. ’s Transformative Electric
Vehicle Plan in Advance of Automaker’s Investment Day (Oct. 4, 2021), https://www. businesswire. com/news/home/
20211004005876/en/Engine-No. — 1-Announces-Support-for-GeneralMotors-Co. % E2% 80% 99s-Transformative-Electric-
Vehicle-Plan-in-Advance-of-Automaker% E2 % 80 % 99sInvestment-Day.

@ ¥ %M xitib % N Brownstein, Rosenblum & Norwitz, Andrew R. Brownstein, Steven A. Rosenblum & Trevor
S. Norwitz, The ESG/TSR Activist * Pincer Attack” , Harvard Law School Forum on Corporate Governance ( Jan. 26,
2021), https;//corpgov. law. harvard. edu/2021/01/26/the-esg-tsr-activist-pincer-attack/ ,

® See David French, U. S. Utility Evergy Adds Directors in new Agreement with Activist firm Elliott, REUTERS
(Feb. 26, 2021), https://www. reuters. com/article/us-evergy-elliott-idUSKBN2 AQ294.

@ Ibid.

% See Tim Human, TCI goes global with “ say on climate” campaign ( Dec. 2, 2020 ), https://www.
corporatesecretary. com/ articles/esg/32358/ tci-goes-global-% E2 % 80 % 98 say-climate% E2 % 80 % 99-campaign.

® See Tim Human, Aena adopts annual advisory vote on climate plan, IR MAGAZINE (Nov. 5, 2020) ,https;//
www. irmagazine. com/reporting/aena-adopts-annual-advisory-vote-climate-plan.

@ BlackRock Investment Stewardship Group, Voting Bulletin: AENA S. M. E. SA, https://www. blackrock. com/

corporate/ literature/ press-release/ blk-vote-bulletin-aena-oct-2020. pdf.
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@ See Alistair Gray & Patrick Temple-West, Investor Rebellion at Procter & Gamble over Environmental Concerns,
FIN. TIMES (Oct. 14, 2020), https://www. ft. com/content/1dd92502-e95b-4c21-belc-c18a598acf] a.

@ See Jackie Cook & Lauren Solberg, Hints of Sea Change in Big Fund Company ESG Proxy Votes,
MORNINGSTAR ( May 12, 2021 ), https;//www. morningstar. com/articles/1039244/hints-of-sea-change-in-big-fund-
company-esgproxy-votes.

@ See Jackie Cook & Lauren Solberg, The 2021 Proxy Voting Season in 7 Charts, MORNINGSTAR ( Aug. 5,
2021), https://www. morningstar. com/articles/1052234/the-2021 -proxy-voting-season-in-7-charts.

@ See Robert G. Eccles, Why an Activist Hedge Fund Cares Whether Apple’s Devices Are Bad for Kids, HARV.
BUS. REV. (January 2018), https://hbr. org/2018/01/why-an-activist-hedge-fund-cares-whether-apples-devicesare-bad-
for-kids.

(B See Sarah Perez, Apple Unveils New Screen Time Controls for Children, TECHCRUNCH ( June 4, 2018),
https : //techcrunch. com/2018/06/04/ apple-unveils-new-screen-time-controls-for-children/.

©® See Camilla Hodgson, New York State Pension Fund Urges Bank Shareholders to Back Climate Demands, FIN.
TIMES (Apr. 13, 2022) at p.8.

@ See https://www. climateaction100. org/about/.
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(@ See Ronald J. Gilson, Henry Hansmann & Mariana Pargendler, Regulatory Dualism as a Development Strategy:
Corporate Reform in Brazil, the United States, and the European Union, 63 Stan. L. Rev. 475 (2011) ; Anna L. Christie,
The Agency Costs of Sustainable Capitalism, 55 U. C. Davis L. Rev. 875 (2021).

@ See Matteo Tonello, 2021 Proxy Season Preview and Shareholder Voting Trends, Harvard Law School Forum on
Corporate Governance ( Feb. 11, 2021 ), https://corpgov. law. harvard. edu/2021/02/11/2021-proxy-season-preview-
and-shareholder-voting-trends-2017-2020/.

@3 See Jonathan Shieber, Temasek and Black Rock form Decarbonization Partners with $ 600 million to Create a
Zeroemission Economy, TechCrunch ( Apr. 13, 2021), https://techcrunch. com/2021/04/13/temasek-and-blackrockform-
decarbonization-partners-with-600-million-to-create-a-zero-emission-economy/ .

@ See Jackie Cook & Lauren Solberg, The 2021 Proxy Voting Season in 7 Charts, Morningstar ( Aug. 5, 2021),
https://www. morningstar. com/articles/1052234/the-2021 -proxy-voting-season-in-7-charts.

(B See Jackie Cook & Lauren Solberg, The 2021 Proxy Voting Season in 7 Charts, Morningstar ( Aug. 5, 2021),
https://www. morningstar. com/articles/1052234/the-2021-proxy-voting-season-in-7-charts.

©® See Pinsent Masons, Institutional Shareholders Push for Climate Change Commitments ( June 18, 2021),

https://www. pinsentmasons. com/out-law/analysis/institutional-shareholders-push-for-climate-changecommitments.
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@ See ClimateAction 100 + , In Historic Votes, Shareholders Demand Strong Climate Action from the U. S. Oil and
Gas Industry (May 12, 2021), https://www. climateactionl00. org/news/in-historic-votes-shareholders-demandstrong-
climate-action-from-the-u-s-oil-and-gas-industry/.

@ See Elroy Dimson, Oguzhan Karakas & Xi Li, Coordinated Engagements, ECGI Finance Working Paper
No. 721/2021, http://ssrn. com/abstract_id =3209072.

® See Michael MacLeod & Jacob Park, Financial Activism and Global Climate Change: The Rise of InvestorDriven
Governance Networks, 11(2) Global Envtl. Pol. 54 (2011) ; Aimei Yang, Nur Uysal & Maureen Taylor, Unleashing the
Power of Networks: Shareholder Activism, Sustainable Development and Corporate Environmental Policy, 27 Bus.
Strategy and The Env’T 712 (2018).
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@ See Michael MacLeod & Jacob Park, Financial Activism and Global Climate Change: The Rise of InvestorDriven
Governance Networks, 11(2) Global Envtl. Pol. 54 (2011); Aimei Yang, Nur Uysal & Maureen Taylor, Unleashing the
Power of Networks: Shareholder Activism, Sustainable Development and Corporate Environmental Policy, 27 Bus.
Strategy AND The Env’T 712 (2018).

@ See Gary J. Cundill, Palie Smart & Hugh N. Wilson, Non-financial Shareholder Activism; A Process Model for
Influencing Corporate Environmental and Social Performance, 20 Int’l J. Mgmt. Rev. 606 (2018).

@ See Gary J. Cundill, Palie Smart & Hugh N. Wilson, Non-financial Shareholder Activism; A Process Model for
Influencing Corporate Environmental and Social Performance, 20 Int’l J. Mgmt. Rev. 615 (2018).

@ See David Grayson & Jane Nelson, Corporate Responsibility Coalitions; The Past, Present, And Future of
Alliances For Sustainable Capitalism ( Stanford University Press 2020 ), https://www. degruyter. com/document/doi/10.
1515/9780804787109/html.

& See https://www. iigcc. org/.

© Claire Economidou et al. , Does Sustainable Investing Matter to the Market?, Working Paper (2021 ) , available at
https://ssrn. com/abstract =3965134.

(@ See Michael S. Pagano et al. , Understanding ESG ratings and ESG indexes, in Research Handbook of Finance
and Sustainability 339 ( Sabri Boubaker, Douglas Cumming & Duc K. Nguyen, eds. , 2018).

® FAWOTRFEFRGTHEERRFEE /4 REFFH,
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LG A T A W ESG i s S AR 55 B4l e s A A B, B
TEE A VFZ WA L 1] NSRS ESG br iR PP A R IR 55 . H AT SE Y3
{5 ML ¥ f2 45 MSCI, ESG Research | Sustainalytics . Institutional Shareholder Services
(ISS) .RobecoSAM #l1 Refinitiv,

SRT, T AR R X AT & A T AR RS Bl i 40, al 45 22 % e 4% 5E 4 F
RobecoSAM 7E 2019 465 H ESG PEZ 0 55 H B 25 T R 4 BK ; Sustainalytics H 2020
SELIRBOOW G N R A R R B B — 887 o FE ML SRt A B i X —
R bR AE 2019 AR T A OB ESG PRI B2l A 35 44 1 T R gk & R AL
Vigeo Eiris AR T ZHBAL. RIS, BE Frk i ESG i B amA T AR H S
1 FHPFSR 5 T 1SS BUAE RIS 5 B i — B 7%

X HUAFAE— W] B S B D A Tk = Gt —Hhn . i T X4 “ ESG™ ™ Al £f
Gk B G — 1 E S, BT LA [ BB S5 PR sl oot & 22 745 A
R RIS R . — 28 ESG PP L 2 A B A AT 1 AT 2 bR iR 1
HAPR, XA B EWOR E R ENE . Il i — 58 & B, 75 AS [R) BB
) ESG PP A T35 KA 0.54, 0 55 0P LS X L2, AL SE i 15 TP
o ARG 099 [R]INF, Refinitiv $2AEAHFFEIC Rt L 1 I s | ESG PP )™
Zia A2

— MHKRH AR , PERAUAL BRI 220k B A F B A 34 i, 240k B 1FAG
ESG 5 F1 28wl Wi {5 B R 5820 AT A R0, DL A F AR A5 S8 o P8 A0 P R b T 5
&[5 4x Fl R 5523 W] Hargreaves Lansdown feift 11— T 58 1, M4l Refinitiv (1950405
w100 FEBC P HED T R BN R s MR AR A HE S TR A ] . S5 RS A
VR, HR28 BT TILALAY 2 )AL HE 1 IS MR 20 7] (0 200 22 A AR HE R 5 ) | mT
H AR A (LA R ORHE 44 ) A Glencore ( 22 BRWEAH]) o

Bir ] — &, ESG PP AN BE 5 B il 19 25 — J7 & L ( Second-Party Opinions,
SPO) FHIE I o I 838 WL 248 th s i) — TR T Ah s (i e sl (0 S5 90 A . SPO

@ See Florian Berg, Julian F. Kolbel & Roberto Rigobon, Aggregate Confusion: The Divergence of ESG Ratings,
Working Paper 2020, https://ssrn. com/abstract = 3438533 ; Elroy Dimson, Paul Marsh & Mike Staunton, Divergent ESG
Ratings, 47 J. PORTFOLIO MGMT. 75 ( & IL& WL 2 B 7 42 )32 - BB if 4, JF LR e T % # B RUR )

@ See Florian Berg, Kornelia Fabisik & Zacharias Sautner, Is History Repeating Itself? The ( Un) Predictable Past of
ESG Ratings, ECGI Finance Working Paper No. 708/2020, https://ssrn. com/abstract = 3722087.

@ See Sophie Lund-Yates, FTSE 100-the 5 highest ESG rated companies (March 3, 2021) , https://www. hl. co.
uk/news/ articles/ ftse-100-the-5-highest-esg-rated-companies.
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AR R AR R (0 T2 SR Bl BT A 0 H 2 R i 52 B Al fp i, 5 ESG
PHERAHLL , SPO A —E % BN A R 2 FRIE S . Ak, SPO SIEH R AT ANFF& Al F 2L il
TR IATARME . DRI BT G A TATA 9 kB, B 2 D e ATl
Y4tk , [ PR AT 3 1h 2= (International Capital Market Association, ICMA ) { &% 645t
JEIEI) C A - T — AL BT A O

wJa ORI R BT ) L —2Kemfy HiZ 53& , B &80y —FhiEsh i
SRS RA AU o BORICREZ 10 20 w200 57 1 e 55 S BE RS, A AT TS BhALAL £ 5%
BTN AR 55 O £ SR TR, I 500 S o] 25 flu D B 3 e ) 2 ) 4 S s 8L
XA 377 H T 52 R X A8/ 8 AR AR B 3 2\ 3255, RIVHLAS IBE AR IR 55 ( Institutional
Shareholder Services,ISS) F1 Glass Lewis, & { ]34 [Al 45 7 90% L AR B A/
TEid 2 ARSI Y 32 S 057 A HO 28 R BRI 2 5 T AR, 51
BB AR AT A A R B G A R AL 2

Bl A F TR e ) 1 AR ARBR m) 7E A2 1E ESG H b3y T R HE A @
C & AT O, 1SS X i i £ A g AR ] , 28 bR ZHUL e % 77
PN ) O S R A FAE 25l @ it 1SS SRER T — i 44 by R R SR HEGE
BT SR BRI BOR Th 42 31 59 24w 59 ol ik 2 AR HE i A 3 1 20 711 80%
DA b, PRI BOR B0 A R sl 2R B HE O B (Y 565 . 1SS (48R T J7 BF 1 XX
BEN G WO B E A R BCA R IBO B 1A PP TR A XU 1 B A
FR A SR S A ml A2 AR, R g O BRI R AR S BUE %

(D  See International Capital Markets Association (ICMA ), Green Bond Principles; Voluntary Process Guidelines for
Issuing Green Bonds ( June 2021 ), https://www. icmagroup. org/sustainable-finance/theprinciples-guidelines-and-
handbooks/ green-bond-principles-gbp/.

@ See The SEC Adopted new Rules Governing Proxy Advisors over those Concerns in 2020 ; SEC, Exemptions from
the Proxy Rules for Proxy Voting Advice, 85 FR 55082, Sept. 3, 2020 (Release No. 34 —89372, July 22, 2020).

@ See John G. Matsusaka & Chong Shu, A Theory of Proxy Advice When Investors Have Social Goals, USC Paul
Rose, Proxy Advisors and Market Power; A Review of InstitutiMarshall School of Business Research Paper ( Oct. 26,
2020) , https://papers. ssm. com/sol3/papers. cfm? abstract_id = 3547880 ; onal Investor Robovoting, Report for the
Manhattan Institute ( April 2021 ) , https://ssrn. com/abstract =3851233.

@ See Kevin Chuah, Isobel Mitchell & Lily Tomson, Another Link in the Chain: Uncovering the role of proxy
advisors in investor voting, ShareAction Report (2021), https://api. shareaction. org/resources/reports/ Another-Link-in-
the-Chain_Uncovering-the-role-of-proxy-advisorsin-investor-voting. pdf.

® XENEEE AW ENREAT S 100 + B E/ANAT — 3 48 167 KA F, The list is https://www.

climateaction100. org/whos-involved/companies/.
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PRV ISS A i SRR BE R it ™ A5 2 A i B 1SS 4 BSR4 mlHR
A A KBS A %, FL o S S TR 3 L D W XU A B G A AR S o R A
(R B AR o @ AR, an SR A 525 AT B S R 8 B R 2 M I B B i e, AT
— BRSO BN E S O AR L, 1SS 555 — KARHE/A v Glass Lewis
FALG, 76 ESG 155 1 SCHRE ) BERE R Y B R aob AR08 B4R 1 B o v A 3L 1 ] A i
BA TR, (E AT TR SE TR B2 e TSR AR A T e AR A — X 4% %
B RS B DA AR G AR A D SR

a2 W

BB EBORBR AR T B O A A8 i sl ol i AT FFEEEUR, AT X —
4518, EA TR MR W IR S ALk M Z 5 T8

S AR BRI — 4598 T B8 AR DT A2 . AE B BT T B HE B iE sk L B
ESG AARMTEOL T , %24 w220 18 BRI BE AT BB B DL P AN b B2 .
FERE R, B UGE S I TT ] B S AE 0BT 5 5 1y Al Rp ek 0y = 28 PR A,
O3 RV BZ AT RE 2 LRI AR SCE B R 5 A 081, SO LR I AR B L85 g, DT AL 2
B PR AL TR I, N7 Tk DO 2 ) M TR R A 2 O G S, 2
PR ZR 5125 @ IE AR ) — 3 61 XS RR R SR G A SCHR T A i 11, X e T 2 B 4

@ See Institutional Shareholder Services, U. S. Proxy Voting Guidelines 16 (Dec. 13, 2021), https://www.
issgovernance. com/ file/policy/ active/americas/US-Voting-Guidelines. pdf.

@ See Marc S. Gerber & Raquel Fox, Investors Press for Progress on ESG Matters, and SEC Prepares To Join the
Fray, SKADDEN INSIGHTS (Jan. 19, 2022 ), https://www. skadden. com/insights/publications/2022/01/2022-
insights/ corporate/investors-press-for-progress.

@3 See Institutional Shareholder Services, U. S. Proxy Voting Guidelines 16 ( Dec. 13, 2021), https://www.
issgovernance. com/ file/policy/ active/americas/ US-Voting-Guidelines. pdf.

@ See Kevin Chuah, Isobel Mitchell & Lily Tomson, Another Link in the Chain: Uncovering the role of proxy
advisors in investor voting, ShareAction Report (2021 ), https://api. shareaction. org/resources/reports/ Another-Link-in-
the-Chain_Uncovering-the-role-of-proxy-advisors in-investor-voting. pdf. ISS Z 3% & # 7£ 79% Bt 8] py 3% Z“ 7 it
FAP, KT E T Glass Lewis L1 53% Wit Ex,

% See Lucian Bebchuk & Scott Hirst, Index Funds and the Future of Corporate Governance: Theory, Evidence ,and
Policy, 119 COLUM. L. REV. 2029, 2033 (2019).

©® See European Commission, Public consultation on Sustainable Corporate Governance (Oct. 26, 2020 — Feb. 8,
2021), https://ec. europa. eu/info/law/better-regulation/have-your-say/ initiatives/ 12548 -Sustainable-corporategovernan

ce/public-consultation_en.
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FEEARFI_ESCRR M ATL A R R RS IR Y B RS MBI RIE ket
edt 5 R TS [ 2 AR U A PP, ©FC A g A58 ol 4 i1 s PR W T
PERTRUE AT BT A2 2 T 28T @

VE—AA 5 T 1 BEIE SRR E P 07 ik AT 28, SB35 A1 0 4598 m] REAI R (1 R
PR T 5 AR B I R W 77, R i P B A A kA7 3 H 9
AR IERE %A e A A B R AT RS A R AR . AR, FRATE &2 A 2,
i TN AT S T A 1 W 1 o £ I 5 T = 2 R N 7 e A T 3
Bl BCHE R, s 0 b 2 Rl B A B A 3 A MU BT Z 1] Y 58
RS S7AE A AR ARG PRI AE , [ ISt 3ef Aol oy s Sz A Al Ta] A A5 AL A B AR i Y 25K o
T30, U A2 B 5 AR Y, DO 7 B e I 5 A SO e, Bl LS8 | 7R
A ) R RS R XA 358 AT 2 18 J AU AT RS INME R o R, ok 1 A 1) B 1
WIRAFAE , AR MG A 2R G RE S B A3 0 A A A3, IR 2 A T R i e SC e A fie 2 ESG
Z5HA . LUR LA TR ] DA RO X — HAR.

L. fE #EFI B B LSS

HRTIHTR T AESR U AT RrZetk H AR P73k Z A0, M8 Al LR 2 e ot F
#EVE ESG 5T . 58 95 138 ( Department of Labor, DOL) H Rij 4i H A9 ML 2
—MIEFI A AT LS BEIEAT A0 10 X S8 RN SC TR AR 14 52 46 A7E S [ ERISA
REZE TR B R AR 35 5% ESG R4 IRE 1 .® 78 2 5 1 O 22 11, B35 BOUR

(M See Alexander Bassen, Kerstin Lopatta & Wolf-Georg Ringe, Feedback Statement on the Sustainable Corporate
Governance Initiative ( October 2020 ) , https://ec. europa. eu/info/law/ better-regulation/have-yoursay/initiatives/12548-
Sustainable-corporate-governance/F594615_en; A summary has featured on the Oxford Business Law Blog at https://
www. law. ox. ac. uk/business-law-blog/blog/2020/10/ec-corporate-governanceinitiative-series-eu-sustainable-corporate.

@ See EY, Study on Directors’ Duties and Sustainable Corporate Governance; Final Report (July 2020 ), https://
op. europa. eu/en/publication-detail/-/publication/e47928a2-d20b-11ea-adf7-01aa75ed 71al/language-en.

@ See Mark J. Roe, Holger Spamann, Jesse Fried & Charles Wang, The European Commission’s Sustainable
Corporate Governance Report: A Critique, 38 YALE J. ON REG. BULL. 133 (2021); The European Company Law
Experts Group, A Critique of the Study on Directors’ Duties and Sustainable Corporate Governance Prepared by Ernst &
Young for the European Commission, OXFORD BUS. L. BLOG ( Oct. 14, 2020), https://www. law. ox. ac. uk/
business-law-blog/blog/2020/10/ ec-corporate-governance-initiative-series-critiquestudy-directors; Marcello Bianchi &
Mateja Milig, European Companies are Short-Term Oriented: The Unconvincing Analysis and Conclusions of the Ernst &
Young Study, OXFORD BUS. L. BLOG (Oct. 13, 2020), https://www. law. ox. ac. uk/business-law-blog/blog/2020/
10/ ec-corporate-governance-initiative-serieseuropean-companies-are.

@ See Dirk A. Zetzsche & Linn Anker-Sgrensen, Regulating sustainable finance in the dark, 23 EUR. BUS. ORG.
L. REV. 47 (2022).

® ERISA % 1974 £ (& 7 B Rk N\ 1% % 3% ) (Employee Retirement Income Security Act) , 83X 2 3% iy & %
R FARA TR0 A AR,
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C 2N SZAEATEHGR AT rp i F ESG 48 B9 BE J1 3 A 1 — 280 24 Y I 45 A
EME. 2021 4210 A, 5[ DOL %A 1 — IR 52, K HUH Xt ESG £ 5% ML g — LB R
il o AR T TR 5 WK 4, R A R IR R Rl AT U A O s ESG
FEMAMATEI TR . REAELARTAY ESG 15 5 3C/F 1, ERISA 3151 & 2 A 1952 36
AL — EORSF— 2 A0l TS RIAT BT AN W A A8 9 8 5 300, S 30T R R A
J7 = AR R B ANE E M, AT — E R LA S ESG B4 2 AR
R % X IR Z ERISA W58 (432 46\ J0 1 A — LAy 1l S 491 . SRk,
DOL {3 AL -5 LI (4 B AS 7], & BRAE SR BCRE ESG 5 < A1 H: A AT o] 5 5% 5 42 7]
SEXIF o AR ERISA A% JEUN] A R R G S35 115 98 Je ds T 22 119, {ELAUL 8Ly
ERMUAIRE] ESG R AESL R e b 2 W55 EHBERY” IR WA T ESG N R iy
M E VA A5 P 5 8 e BRI — 35 2 14 2% PR 3R oY AR 3 224 14 ) 1 L P T
ISR RS AH S (4 9 e B f BSG 25 BAE b v MR 27 ek A 8] T
1 .

BRI SB R EAR TR TER, HHSCE A4 AT RE” B ESG k™, Fh &
IR ERTSA GB ARG 314 iy KA BT 48 (T8 ) 17 ESG i A, HEZRYE, X
AR B A LG I B2 ESG B8 BT R 15240 A AT UK IR N B BB
T ESG p= b s, — EIZ SRR AN, 725 SR SE AR B0 ESG R 2 4 4E
—AEEWER, ACZFENAT LUE 2325 e ], 0 ARSI, L2 n] G 2
XX U PR R AT PPA . ©

(D See Department of Labor, Employee Benefits Security Administration, Prudence and Loyalty in Selecting Plan
Investments and Exercising Shareholder Rights, 86 Fed. Reg. 57(2021).

@ See Melissa Kahn, The New DOL Proposal May Change the ESG Game, Harvard Law School Forum on
Corporate Governance ( Dec. 8, 2021), https://corpgov. law. harvard. edu/2021/12/08/the-new-dolpropo sal-may-
change-the-esg-game/.

® See PRI, Consultation Response-U. S. Department of Labor: Prudence and Loyalty in Selecting Plan Investments
and Exercising Shareholder Rights (Dec. 13, 2021) ,https://www. unpri. org/download? ac =15663.

@ DOL, ERISA stands for the Employee Retirement Income Security Act of 1974 but here refers to entire regulatory
framework that govern employee benefit plans.

® Melissa Kahn, The New DOL Proposal May Change the ESG Game, Harvard Law School Forum on Corporate
Governance (Dec. 8, 2021), https://corpgov. law. harvard. edu/2021/12/08/the-new-dolproposal-may-change-the-esg-
game/ .

©® See Thoms P. DiNapoli, State Comptroller of New York, Consultation Response; Prudence and Loyalty in
Selecting Plan Investments and Exercising Shareholder Rights (Dec. 9, 2021).
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2. Pega FibriElL

AT B A Y 2 CRR i Wk o 5 R A XS FR A B = T S hn AL i I XE . H I, 42
BRYE B N AR A P A R O AR VAR it AR50 , 30 o~ R A WA Y (] b2 11 53
TRBEE NS GROE . KR BRI L AR 1T 1) B8 0 TET I 4 [R] R,D X6f
TAEZ A AEE X E 1A Rk UL, 22 AR KRR A A5 BT RE 25|k KA 2%
SRR R X 23 TR BT A S LA L AR A B AT A S TR B2 [ BT SR
WA BRI YRS @ BORPRE IR , AR PR R ] e R B0B K se 4 @ 76 3T SLBR
S22, 7 i BSCE TR 4 AN 25 B {0 5 2843 % 80w LA dc 3 >4 b ) P HC % 4, T
HlgS TR T R RS RS R, ML A0 R R SRR S A
HEALFI AT HLAE A3 35 b o ©

feid ERJUER R N C &R TVF2 ESG s RGL, vl 1580 K Je s
125 51 2> ( Sustainability Accounting Standard Board , SASB) @ 43k 4518 1 4H 41
( Global Reporting Initiative, GRI)® {l 5 281837 ( World Economic Forum, WEF) ff]
AJFRESLYA ST EARAEY, L el 20 [ 45 (Group of 20,G20) 4x Ailtfa e 28 51 430
S B S fEAH 55 4 s B 3k 88 T 4F 4H ( Task Force on Climate-Related Financial
Disclosure , TCFD ) W R FI (Y HE SR R 55 AR 40 05 30 11— IR 5, 75% 1) $80% 47

@ See Silvia Pavoni, The search for the Meaning of Green, Fin. Times (May 24, 2021), FTfm 5.

@ See Sara Bernow et al. , More than values: The value-based sustainability reporting that investors want,
McKinsey & Company ( Aug. 7, 2019), https://www. mckinsey. com/businessfunctions/sustainability/ our-insights/
more-than-values-the-value-basedsustainability-reporting-thatinvestors-want.

@3 See Dana Brakman Reiser & Anne Tucker, Buyer Beware: Variation and Opacity in ESG and ESG Index Funds,
41 Cardozo L. Rev. 1921 (2020).

@ See Jean Raby, i 5 £ iy 45 % B % K & A W47, T F & K A 47, FIN. NEWS (Jan. 5, 2021), https://
www. fnlondon. com/articles/responsible-investment-should-improve-andoutperform-the-market-not-become-the-market-
20210105,

6 WHBETAWRGEZEALEAFINIER, 5 N Tobias Troger & Sebastian Steuer, The Role of Disclosure in
Green Finance, ECGI Law Working Paper No. 604/2021, https://ssm. com/abstract =3908617,

® See PwC, Global Investor Survey:; The economic realities of ESG 5 ( December 2021 ).

@ SASB A% T £ DL T W 4k T 2 ; https:// www. sasb. org/standards/download/ ,

® Global Reporting Initiative, Consolidated Set of GRI Sustainability Reporting Standards 2020 (2020 ), https://
www. globalreporting. org/standards/download-the-standards/ .

© World Economic Forum, Measuring Stakeholder Capitalism: Towards Common Metrics and Consistent Reporting
of Sustainable Value Creation ( Sept. 22, 2020), https://www. weforum. org/reports/ measuring-stakeholder-capitalism-
towards-common-metrics-and-consistentreporting-of-sustainable-value-creation.

0 xF—/HtrFf4 @8 TH, S N Virginia Harper Ho, Modernizing ESG Disclosure, Working Paper 2021 ,
https://ssrn. com/abstract = 3845145,

@ TCFD, Recommendations of the Task Force on Climate-related Financial Disclosures ( June 2017 ), https://
assets. bbhub. io/company/sites/60/2020/10/FINAL-2017-TCFD-Report-11052018. pdf.
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SASB FiI 53% (4% 55 # i TCFD {E i3 ESG {5 519 s bmife . ©

FUAT, 25 FE A2 b X i il 22 AR R . 3R, = BRSO VA A 22
W) H T S 2 w) G SASB iz 45 Ax fE F1 TCFD i B2, 56 BR3¢ 5 & Bt &%
( Securities and Exchange Commission, SEC) H {ij IF 7F % F& % BUH B 2= 5 il 47 i ESG
(M4 EE @ 2021 4F 6 H , AR il it 377k, 5K SEC KA & T ESG 4% 85 (15 ML
BRI BAE S W e 1 MR BN (BB A5 98 2 %) SEC 1955 1A B fie it .
2021 410 [, SEC EREMIEL - 78 & A st lE W 55 B BUR AT AP WY 52
FHATHY R, e Fh 211 W) 2% 51 2> (Financial Accounting Standards Board ,FASB) £\ £ [n
HITAENGEAT T KT R T TE N B ESG F I A 55 e £ 1Y 15 7 5
Wo® 5 pImeS , AAE AT b1 A A THR . B, 29k s © 2 L b
PRUESERT T, BRI T 20 RN 2022 4F 2 A0 56 %) o o 22 ZAEVE R4 B, OF 2R
AT P4 Zoee” 20y, R BRI 6 25 5 FLR A ©

DAL A ) BEATR AL TR 4 B B . T 2021 4 3 AR S0 AT 4R £ 4 il 4 R A5 401
( Sustainable Finance Disclosures Regulation, SFDR) H Fij 1F 7 Kt B3 30 |l ) i . &
XA 45 BRAT RG22 mIAE N A 4 IR 55 MLA 4t 1 5 Al R 1 A G B R R
PRELZ 2 A AT T — WU 3T (Al 7T Ff 22 4 25 4§ %) ( The Corporation
Sustainability Reporting Directive, CSRD) @Ry ZE , /R H« —Hi 7wl Fre 4 fl R

(M See Morrow Sodali, Institutional Investor Survey 2021, https://morrowsodali. com/insights/institutional-investor-
survey-2021.

@ 2021 43 A,SEC A T A TAGCREMBEENARITFIER, FEAAREF TR LA EA ESC T4
(more information at https;//www. sec. gov/news/public-statement/lee-climate-change-disclosures). See David A. Katz
& Laura A. Mclntosh, SEC Regulation of ESG Disclosures, Harvard Law School Forum on Corporate Governance ( May
28, 2021), https://corpgov. law. harvard. edu/2021/05/28/sec-regulation-of-esg-disclosures/; Virginia Harper Ho,
Modernizing ESG Disclosure, Working Paper 2021, https://ssrn. com/abstract =3845145.

@ Corporate Governance Improvement and Investor Protection Act, H.R. 1187.

@ See Gary Gensler, Testimony Before the United States House of Representatives Committee on Financial Services
(Oct. 5, 2021), https;//www. sec. gov/news/testimony/gensler —2021 — 10 —05.

5 See FASB, FASB Staff Educational Paper: Intersection of Environmental, Social, and Governance Matters with
Financial Accounting Standards (Mar. 19, 2021).

© See Nasdaq, Nasdaq to Advance Diversity through New Proposed Listing Requirements, (Dec. 1, 2020),
https://www. nasdaq. com/press-release/nasdaq-to-advance-diversity-through-new-proposed-listingrequirements-2020 —
12-01. R E T 2021 4 2 A # 4T 7 #4137, 3 T 2021 4£ 8 A $% 1% 7 SEC # 4k ¥, See Securities and Exchange
Commission, Release No. 34 —92590 ( August 6, 2021), https://www. sec. gov/rules/sro/nasdaq/2021/34 —-92590. pdf.

(D European Commission, Proposal for a Directive of the European Parliament and of the Council amending Directive
2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation ( EU) No 537/2014, as regardscorporate
sustainability reporting ( Apr. 21, 2021), COM(2021) 189 final.
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B3V AR AR A A, B R RAR T T TR A 1 AR W 55 4 45 4 ) (Non-
financial Reporting Directive, NFRD)®_ CSRD %1 (13E 70 Bl 29 KRB R 250K
BT TEMRE T BT A & 5 BT LR S, BT T E IR H.
FAK A SR, I EEESRAR A SR i P P B P R R P AR v AT o R
SR F LAALAS AT 32 2 SO0 & 5 B AT B 7 A 2328, IR JE i A O A 48— Al
HEFH.

e, BR B 9 (90 2635 2 49]) (Taxonomy Regulation ) ek KR i il J5E B — /1~ HE 22 52
B, RN E X BRI T T 0 M G, AL 1 a0 53 sl AL /] 4 8 SCRI
BARES i, A — W B AR, RV ERGk I, HAh , TR BSR4 A PR
FEG BT AT R R ED AT L1 @ (4323 2 011) T 2020 45 7 A58, T
PR E QR A E N, R RN B R H s P ek 2, 5 B A R LA e 1 2 i
T35 54, I B 205 WAL 0E I i Bt ZE by ) KR 28 03 2 H AT IE AR 3 — BB 24T
LS Ve s 2Rk 45 0) 4

TEE [, <5 AT O A8 FRd s 1 — TR R BT RN, SR B A AT A 2021
AEJTIG AR ST SRR B EAL b, 20T A S B B 2 4T 45 TCFD #y i
WO BbAh, H AT ELE I — UM 3R 2E i SR SR 2R LT A ) RHUFAE A F
FIA PR 5T A PR A B 5 S AR DG I 0 55, IR 03K 3] TCED Aif @ 3 B 26

@ See European Commission, Communication from the Commission to the European Parliament, the Council, the
European Economic and Social Committee and the Committee of the Regions: EU Taxonomy, Corporate Sustainability
Reporting, Sustainability Preferences and Fiduciary Duties: Directing finance towards the European Green Deal ( Apr. 21,
2021), COM(2021) 188.

@ HMNAAEFLT 2014 4 10 A 22 H R A 484 2014/95/EU T T % F 3 20k AL 4 0 fo B B 4 05 3
W4 Fu % B S BB 454 2013/34/EU [2014] OJ L330/1,,

® B AMEELT 2020 £ 6 A 18 HMAty (EU) 2020/852 4], % F 2 3L 3 7 5 S AE 22, U
FAEIT 4% (EU) 2019/2088, [2020] OJ L198/13,

@ ZHREAV)F B %
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